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Abstract

We introduce CUI networks, a compact graphical represen-
tation of utility functions over multiple attributes. CUI net-
works model multiattribute utility functions using the well
studied and widely applicable utility independence concept.
We show how conditional utility independence leads to an ef-
fective functional decomposition that can be exhibited graph-
ically, and how local, compact data at the graph nodes can
be used to calculate joint utility. We discuss aspects of elici-
tation and network construction, and contrast our new repre-
sentation with previous graphical preference modeling.

Introduction
Despite their equal importance to decision making, prefer-
ences and utilities have generally not received the level of
attention AI researchers have devoted to beliefs and proba-
bilities. Nor have the (increasing) efforts to develop repre-
sentations and inference methods for utility achieved a de-
gree of success comparable to the impact of graphical mod-
els on probabilistic reasoning. The representation of prob-
ability distribution functions by Markov or Bayesian net-
works (Pearl 1988), exploiting conditional independence to
achieve compactness and computational efficiency, has led
to a plethora of new techniques and applications. Recog-
nizing that utility functions over multidimensional domains
may also be amenable to factoring based on independence
(Keeney & Raiffa 1976), several have aimed to develop
models with analogous benefits (Bacchus & Grove 1995;
Boutilier, Bacchus, & Brafman 2001; La Mura & Shoham
1999; Wellman & Doyle 1992). This is our goal as well, and
we compare our approach to these and other methods in the
Related Work section.

Multiattribute utility
Our utility-theoretic terminology follows the definitive text
by Keeney and Raiffa (1976). In the multiattribute utility
framework, an outcome is represented by a vector of val-
ues for n variables, called attributes. The decision maker’s
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preferences are represented by a total pre-order, �, over the
set of probability distributions over outcomes, also called
lotteries. Given a standard set of axioms, the preference or-
der can be represented by a real-valued utility function over
outcomes, U , such that numeric ranking of probabilistic out-
comes by expected utility respects the ordering by �. The
utility function is unique up to affine transformations. A pos-
itive linear transform of U represents the same preferences,
and is thus strategically equivalent.

The ability to represent utility over probability distrib-
utions by a function over outcomes provides some struc-
ture, but in multiattribute settings the outcome space is n-
dimensional. Unless n is quite small, therefore, an explicit
(e.g., tabular) representation of U will generally not be prac-
tical. Much of the research in multiattribute utility theory
aims to identify structural patterns that enable more compact
representations. In particular, when subsets of attributes re-
spect various independence relationships, the utility function
may be decomposed into combinations of modular subutility
functions of smaller dimension.

Let S = {x1, . . . , xn} be a set of attributes. In the follow-
ing definitions (and the rest of the work) capital letters de-
note subsets of attributes, small letters (with or without nu-
meric subscripts) denote specific attributes, and X denotes
the complement of X with respect to S. We indicate specific
attribute assignments with prime signs or superscripts. To
represent an instantiation of subsets X, Y at the same time
we use a sequence of instantiation symbols, as in X ′Y ′.
Definition 1. Y is Utility Independent (UI) of Y , UI(Y, Y ),
when the preference order for lotteries over Y , holding Y
fixed, do not depend on the particular instantiation chosen
for Y .

Given UI(Y,X), taking X = Y , the conditional utility
function over Y given X ′ is invariant up to affine transfor-
mations, for any value X ′. This fact can be expressed by the
decomposition

U(X, Y ) = f(X) + g(X)U(X ′, Y ), g(·) > 0.

We can in this case refer to U(X ′, Y ) as a function on Y ,
called a subutility function for Y . Y is also called a sepa-
rable subset. Since U(X ′, Y ) is a function only of Y , we
sometimes use the notation UX′(Y ).
Definition 2. Y is Conditionally Utility Independent (CUI)
of X given Z (Z = XY ) if preference order for lotteries
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involving change only in the level of Y , holding X and Z
fixed, do not depend on the particular level chosen for X .
We denote this relationship by CUI(Y,X | Z).

CUI also supports functional decomposition. For any Z ′,
the conditional utility function over Y given X ′Z ′ is strate-
gically equivalent to this function given a different instantia-
tion of Y . However, the transformation depends not only on
X , but also on Z ′. Hence we can write:

U(X, Y, Z) = f(X, Z)+g(X, Z)U(X ′, Y, Z), g(·) > 0.
(1)

That is, we can fix X on some arbitrary level X ′ and use two
transformation functions f, g to get the value of U for other
levels of X . Note that here {Y, Z} is not considered separa-
ble, and therefore U(X ′, Y, Z) is not considered a subutility
function but a conditional utility function. Yet we can use
the notation UX′(Y,Z) in this case as well.

A stronger, symmetric form of independence that leads to
additive decomposition of the utility function is called Addi-
tive Independence. We provide the definition for its condi-
tional version.

Definition 3. X and Y are Conditionally Additive Indepen-
dent given Z, CAI(X, Y | Z), if for any instantiation Z ′,
preferences over lotteries on X, Y given Z ′ depend only on
their marginal conditional probability distributions.

This condition leads to the following decomposition:

U(X, Y, Z) = f(X, Z) + g(Y, Z).

Additive independence and its resulting additive decom-
position can be generalized to multiple subsets that are not
necessarily disjoint. This condition is called generalized ad-
ditive independence (GAI). If GAI holds, U decomposes to
a sum of independent functions fi over the GAI subsets Xi.
Bacchus and Grove (1995) exploit GAI and CAI to con-
struct graphical models representing the additive indepen-
dence structure.

Graphical models of CUI
In their concluding remarks, Bacchus and Grove (1995) sug-
gest investigating graphical models of other independence
concepts, in particular utility independence. The most ob-
vious benefit of a model based on (conditional) utility inde-
pendence is the generality admitted by a weaker indepen-
dence condition, in comparison to additive independence.
Whereas additivity practically excludes any interaction be-
tween utility of one attribute to the value of another, utility
independence allows substitutivity and complementarity re-
lationships, as long as the risk attitude towards one variable
is not affected by the value of another. One could also argue
that UI is particularly intuitive, based as it is on an invariance
condition on the preference order. In contrast, (generalized)
additive independence requires a judgment about the effects
of joint versus marginal probability distributions.

However, there are some major obstacles to achieving
such modeling. Foremost, utility independence does not
lead to as effective a decomposition as does additive inde-
pendence. In particular, the condition UI(Y,X) ensures that
Y has a subutility function, but since X does not have one it

is harder to carry on the decomposition into X . Hence in the
case that X is large the dimensionality of the representation
may remain too high. Our approach therefore employs CUI
conditions on large subsets, in which case the decomposition
can be driven further by decomposing the conditional utility
function of the larger subset using more CUI conditions.

In the sequel we show how serial application of CUI leads
to functional decomposition. Next we show how its graphi-
cal model, a CUI network, provides a lower-dimension rep-
resentation of the utility function in which the function for
any vertex depends only on the node and its parents. We then
demonstrate the use of CUI networks by constructing an ex-
ample for a relatively complex domain. Next we elaborate
on the technical and semantic properties of the model and
knowledge required to construct it, and conclude following
a comparative discussion of related work.

CUI networks
CUI decomposition
Suppose that we obtain a set σ of CUI conditions on the
variable set S = (x1, ..., xn), such that for each x ∈ S, σ
contains a condition of the form

CUI(S \ ({x} ∪ P (x)) , x | P (x)).

In other words, there exist a set P (x) that separates the rest
of the variables from x. According to this condition as ap-
plied to x1 and using (1):

U(S) = f1(x1, P (x1))+g1(x1, P (x1))Ux0
1
(S\{x1}). (2)

Ux0
1

on the right hand side is the conditional utility func-
tion of S given that x1 is fixed at a reference point x0

1. For
convenience we omit the fixed attributes from the list of ar-
guments. In addition, we assume that we have specified a
reference point for each variable x, denoted by x0.

By applying the decomposition based on the CUI condi-
tion of x2 on the conditional utility function Ux0

1
we get

Ux0
1
(S \ {x1}) = f2 + g2Ux0

1,x0
2
(S \ {x1, x2}). (3)

We omit the list of arguments to the functions f2, g2 since
the arguments to fi, gi are always (xi, P (xi)).

Substituting Ux0
1

in (2) according to (3) yields:

U(S) = f1 + g1(f2 + g2Ux0
1,x0

2
(S \ {x1, x2}))

= f1 + f2g1 + g1g2Ux0
1,x0

2
(S \ {x1, x2})

Continuing in this fashion we get for xi:

U(S) =
i∑

k=1

(fk

k−1∏

j=1

gj) +
i∏

j=1

gjUx0
1,...,x0

i
(xi+1, ..., xn).

For convenience, we define the constant function fn+1 ≡
Ux0

1,...,x0
n
(). Ultimately we obtain

U(S) =
n+1∑

i=1

(fi

i−1∏

j=1

gj). (4)

This term is a decomposition of the multiattribute utility
function to lower dimensional functions, whose dimensions
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depend on the number of variables of P (x) required for each
CUI condition. Note that using proper bookkeeping any util-
ity value can be recovered from the f, g representation in
time O(n).

This decomposition can be represented graphically as fol-
lows. First define an order on the set S (for convenience
we assume the ordering x1, ..., xn). Next define the set of
parents of variable xi,

Pa(xi) = P (xi) \ Dn(xi),

where Dn(xi) is the set of attributes in x1, ..., xi−1 that
turned out to be descendants of xi (in other words, those for
which xi is a parent or another descendant of xi is a parent).
This procedure defines a DAG. When associating each node
xi with the data (fi, gi), the utility function can be obtained
from the graph using (4).

The dimensionality of the f, g functions can now be re-
duced further. Since f and g correspond to well-defined
CUI conditions using predefined reference points, we can
apply (4) to calculate utility in any variable ordering. How-
ever, if we restrict the utility calculation to agree with the
reverse topological order of the graph, the descendants of xi

would always be fixed when the CUI condition of xi is ap-
plied, and thus fi, gi need not depend on Dn(xi) only on
Pa(xi). Formally, let y1, ..., yk be the variables in Dn(xi).
Define:

fi(xi, Pa(xi)) = fi(xi, Pa(x), y0
1 , ..., y0

k)
gi(xi, Pa(xi)) = gi(xi, Pa(xi), y0

1 , ..., y0
k)

In words, we redefine fi, gi for each variable xi, as the fi, gi

resulting from the decomposition according to (2), in which
the variables in Dn(xi) are fixed according to their reference
points. As a result, the dimensionality of the representation
is reduced (as in Bayesian networks) to the maximal number
of parents of a vertex plus one.

An example
Given are sets S = {x1, x2, x3, x4, x5, x6} and

σ = {CUI(x4x5x6, x1 | x2x3), CUI(x4x3x6, x2 | x1x5),
CUI(x2x4x6, x3 | x1x5), CUI(x1x3x5, x4 | x2x6),
CUI(x6, x5 | x1x2x3x4), CUI(x1x2x3x5, x6 | x4)}.

Construction of the network using the order implied by
the indices results in the graph illustrated in Figure 1. The
minimal separating set for x1 is {x2, x3}. For x2 the only
non-descendant variable that is required to separate it from
the rest is x5, and that would be its only parent. The rest of
the graph is constructed in a similar way.

�x4

�x6

� �x1

�x2

�
�

��
�

�
��

�x5

�
�

�� �x3

�
�

��

�
�

��

Figure 1: CUI network given σ and order x1,. . . ,x6.

Next we illustrate how the utility function can be decom-
posed using any variable ordering that agrees with the re-
verse topological order of the graph. We apply the ordering
x4, x1, x6, x3, x2, x5. To simplify notation we denote the
conditional utility function in which xi is fixed on the refer-
ence point by Ui.

U(S) = f4(x4x2x6) + g4(x4x2x6)U4(S \ {x4})
U4(S \ {x4}) = f1(x1x2x3) + g1(x1x2x3)U1,4(S \ {x4x1})
U1,4(S \ {x4x1}) = f6(x6) + g6(x6)U1,4,6(x2x3x5)

U1,4,6(x2x3x5) = f3(x3x5) + g3(x3x5)U1,3,4,6(x2x5)

U1,3,4,6(x2x5) = f2(x2x5) + g2(x2x5)U1,2,3,4,6(x5)

U1,2,3,4,6(x5) = f5(x5) + g5(x5)U1,2,3,4,5,6()

Merging the above equations, and using the definition f7 ≡
U1,2,3,4,5,6() produces

U(S) = f4 + g4f1 + g4g1f6 + g4g1g6f3 + g4g1g6g3f2+
g4g1g6g3g2f5 + g4g1g6g3g2g5f7.

A choice of a different variable ordering would yield a dif-
ferent sum of products. For example if we choose x1, x3,
x4, x2, x5, x6 we would get:

U(S) = f1 + g1f3 + g1g3f4 + g1g3g4f2 + g1g3g4g2f5+
g1g3g4g2g5f6 + g1g3g4g2g5g6f7

In each case we are using the same CUI decompositions and
therefore the same f, g functions.

Properties of CUI networks
Based on the construction method described above, we con-
clude the following.1

Proposition 1. Let S be a set of attributes, and σ a set of
CUI conditions on S. If σ includes a condition of the form
CUI(S \ (x ∪ Zx), x | Zx) for each x ∈ S then σ can be
represented by a CUI network whose maximal dimensional-
ity does not exceed maxx(|Zx| + 1).

Note that Zx denotes here a minimal set of attributes (vari-
ables) that renders the rest CUI of x. This bound on the di-
mensionality will be obtained regardless of the variable or-
dering. We can expect the maximal dimension to be lower
if the network is constructed using a good variable ordering.
A good heuristic in determining the ordering would be to
use attributes with smaller dependent sets first, so that the
attributes with more dependents would have some of them
as descendants. Based on such an ordering we would ex-
pect the less important attributes to be lower in the topology,
while the more crucial attributes either be present higher or
have a larger number of parents.

The basic property of CUI networks is a direct result of
its construction method.

Proposition 2. Let G be a CUI network for a set of at-
tributes S. Then for any x ∈ S,

CUI(S \ (x ∪ Pa(x) ∪ Dn(x)) , x | Pa(x) ∪ Dn(x))

1Proofs of all propositions are omitted due to space limits.
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An example application
To demonstrate the potential representational advantage of
CUI networks we require a domain that is difficult to sim-
plify otherwise. The example we use is the choice of a soft-
ware package by an enterprise that wishes to automate its
sourcing (strategic procurement) process. We focus on the
software’s facilities for running auction or RFQ (request for
quote) events, and tools to select winning suppliers either
manually or automatically.

We identified nine key features of these kinds of software
packages. In our choice scenario, the buyer evaluates each
package on these nine features, graded on a discrete scale
(e.g., one to five). Note that the choice of scale for the at-
tributes does not affect the independencies among them. The
features are, in brief:

Interactive Negotiations (IN ) allows a separate bargain-
ing procedure with each supplier.

Multi-Stage (MS ) allows a procurement event to be com-
prised of separate stages of different types.

Cost formula (CF ) allows the buyers to formulate their to-
tal cost of doing business with each supplier.

Supplier Tracking (ST ) allows long-term tracking of sup-
plier performance.

MultiAttribute (MA) allows bidding over multiattribute
items, potentially using a scoring function.2

Event Monitoring (EM ) provides an interface to running
events and real-time graphical views.

Bundle Bidding (BB ) bidding for bundles of goods.

Grid Bidding (GB ) adds another bidding dimension by
applying an additional aspect such as time or region.

Decision Support (DS ) tools for optimization and for aid-
ing in the choice of the best supplier(s).

We observe first that additive independence does not
widely apply in this domain. For example, the multi-stage
feature makes several other features more useful or impor-
tant: interactive negotiations (often useful as a last stage)
decision support (to choose multiple bidders to move to next
stage) and event monitoring (helps keep track of how useful
was each stage in reducing costs). Conversely, in some cir-
cumstances multi-stage can substitute for the functionality
of other features: multiattribute (by bidding on different at-
tributes in different stages), bundle bidding (bidding on sep-
arate items in different stages), grid bidding (bidding on dif-
ferent time/regions in different stages) and supplier tracking
(by extracting supplier information in a “Request for Infor-
mation” stage). We list all the potential dependencies for
each attribute in Table 1.

When a complement or substitute relation is identified
it excludes additive independence. From this fact we can
identify a set of six attributes that must be mutually (addi-
tive) dependent: {BB ,GB ,DS ,MA,MS ,CF}. In conse-
quence, the best-case dimensionality achieved by a CAI net-

2We hope the fact that the software itself may include facilities
for multiattribute decision making does not cause undue confusion.
Naturally, we consider this an important feature.

Var Complements Substitutes CUI set
EM CF ST MS IN,DS,MA,GB,BB
IN ST MS MA EM,CF,ST,DS,GB,BB
CF EM MS DS MA GB BB DS MA,GB,BB
ST EM MS IN DS MA IN,CF,GB,BB
MA IN DS CF MS BB ST GB GB,BB
MS DS EM IN ST GB BB MA CF MA,GB,BB
DS CF MA GB ST BB MS IN,EM
GB CF DS MA MS BB MA,BB
BB CF DS MA MS GB MA,GB

Table 1: Dependent and independent sets for each attribute.

work (Bacchus & Grove 1995) for these attributes would be
six (the size of the largest maximal clique, see related work).

In order to constrcut a CUI network we first identify, for
each attribute x, a set Y that is CUI of it. A possible ap-
proach is to first guess such a set according to the informa-
tion in Table 1, then detect and verify potentially larger CUI
sets. Keeney and Raiffa (1976) provide several useful re-
sults that can help in detection of UI, and those results can be
generalized to CUI. In particular we can first detect a con-
ditional preferential independence (CPI) condition (which
is the restriction of CUI to certain outcomes) in which one
element is also CUI. For example in order to verify

CUI({BB ,GB ,MA},CF | S \ {BB ,GB ,MA,CF}),
the following two conditions are sufficient:

CPI({BB ,GB ,MA},CF | S \ {BB ,GB ,MA,CF}), (5)
CUI(BB , {GB ,MA,CF} | S \ {BB ,GB ,MA,CF}). (6)

The detection and verification of these conditions are also
discussed by Keeney and Raiffa (1976). The intuition in our
example is as follows: we observe that the features BB , GB ,
and MA each add a dimension to the bidding. That bidding
dimension is best exploited when cost formulation is avail-
able, so each of the three complements CF , with a similar
impact. This implies (5). Moreover, BB is a crucial feature
and therefore the risk attitude towards it is not expected to
change given a change in the level of CF , MA, and GB , and
that implies (6).

In a similar fashion, we observe that the nature of the sub-
stitutivity of the three mechanisms BB ,GB ,MA in MS is
similar: each can be simulated using multiple stages. More-
over, the dependency among the triplet is also a result of the
option to substitute one by another (each of the three can
be used as an alternative mechanism to the other). As a re-
sult {BB ,GB ,MA} is CUI of MS (given the rest of the
attributes), and each pair of the three is CUI of the third. Fi-
nally we find that the complementarity of ST and IN is mar-
ginal and does not affect the tradeoffs with other attributes.
We verify that {ST ,EM ,CF ,DS ,GB ,BB} is CUI of IN ,
and that {GB ,BB ,CF , IN } is CUI of ST . The resulting
maximal CUI sets for each attribute are shown in Table 1.

Using the variable ordering EM , IN , CF , ST , MA, MS ,
DS , GB , BB we build a CUI network, for each defining the
set of parents to be the variables that are not in the CUI set
and are not descendants (Figure 2). The resulting maximal
dimension is four.

The structure we obtained over the utility function in
the above example is based on objective domain knowl-
edge, and may be common to various sourcing departments.
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Figure 2: CUI network for the example. The maximal num-
ber of parents is 3, leading to dimension 4.

This demonstrates an important aspect of graphical model-
ing that is captured by CUI networks, which is the opportu-
nity to graphically encode qualitative information about the
domain, thus making the process of extracting the numeric
information easier. This structure in some cases differs be-
tween specific decision makers, but in other cases (as above)
it makes sense to extract such data from domain experts and
reuse this structure between decision makers.

Representation and elicitation
Node data representation
Representing U by a CUI network requires that we deter-
mine the f and g functions for each CUI condition. At
any node y the functions f, g represent the affine transfor-
mation of the conditional utility function U(x0, Y, Z) (here
Z = Pa(x)) to strategically equivalent utility functions for
other values of x. Like the transformation functions for UI
(Keeney & Raiffa 1976), the transformation functions for
CUI can be represented in terms of the conditional utility
functions U(x, Y 1, Z) and U(x, Y 2, Z) for arbitrary values
Y 1, Y 2. This can be done by solving the system of two equa-
tions below, both based on applying (1) for these specific
values of Y :

U(x, Y 1, Z) = f(x, Z) + g(x, Z)U(x0, Y 1, Z),

U(x, Y 2, Z) = f(x, Z) + g(x, Z)U(x0, Y 2, Z),

yielding

g(x, Z) =
U(x, Y 2, Z) − U(x, Y 1, Z)

U(x0, Y 2, Z) − U(x0, Y 1, Z)
, (7)

f(x, Z) = U(x, Y 1, Z) − g(x, Z)U(x0, Y 1, Z). (8)

The only restriction on the choice of Y 1, Y 2 is that the de-
cision maker must not be indifferent between them given x0

and the current assignment to Z. For example, Y 1, Y 2 may
differ on any single attribute y ∈ Y that is strictly essential.

Elicitation of measurable value functions
For particular applications we can point out specific at-
tributes that can be used as a measurement for others. The
most common example is preferences that are quasi-linear
in a special attribute such as money. These kind of pref-
erences can be represented by measurable value function

(MVF). An MVF is a cardinal utility function defined under
certainty and represents preference differences. It has been
shown (Dyer & Sarin 1979) that UI has an analogous in-
terpretation for MVF with similar resulting decomposition.
The extension to CUI is straightforward.

In the monetary example the preference difference over a
pair of outcomes represents the difference in the willingness
to pay (wtp) for each. A potential way to elicit the MVF is
by asking the decision maker to provide her wtp to improve
between one outcome to another, preferably when these out-
comes differ over a single attribute.

Under this interpretation, we first observe that g(x, Z)
can be elicited as preference differences, between outcomes
that possibly differ over a single attribute. Moreover, it
encompasses qualitative preferential information: assume
Y 2 � Y 1 and that x0 � x ∀x. Then g(x, Z) is the ratio
of the preference difference between Y 1 and Y 2 given x to
the same difference given x0 (Z is fixed in all outcomes).
Hence, if Y and x are complements then g(x, Z) > 1 and
increasing in x. If Y and x are substitutes g(x, Z) < 1
and decreasing in x. This holds regardless of the choice for
Y 1, Y 2, since by CUI(Y, x | Z) all attributes in Y maintain
the same complementarity or substitutivity relationship to x.
Note also that g(x, Z) = 1 iff CAI(Y, x | Z). Another im-
portant observation is that though both Y and x may depend
on Z, in practice we do not expect the level of correlation
between Y and x to depend on the particular value of Z. In
that case g becomes a single dimensional function, indepen-
dent of Z.

f(x, Z), intuitively speaking, is a measurement of wtp to
improve from x0 to x. The value U(x0, Y 1, Z) is multiplied
by g(x, Z) to compensate for the interaction between Y and
x, allowing f(x, Z) to be independent of Y . If we perform
the elicitation obeying the topological order of the graph,
the function U(x0, Y 1, Z) can be readily calculated for each
new node from data stored at its predecessors. Choose Y 1 =
Y 0, and and let Z = {z1, ..., zk}, ordered such that children
precede parents. Since Y, x are fixed on the reference point,

U(x0, Y 0, Z) =
k∑

i=1

(fzi

i−1∏

j=1

gzj
)fn+1().

Now we can obtain f(x, Z) as follows: first we elicit the
preference difference function e(x, Z) = U(x, Y 1, Z) −
U(x0, Y 1, Z). Then, assuming g(x, Z) was already ob-
tained, calculate:

f(x, Z) = e(x, Z) − (g(x, Z) − 1)U(x0, Y 1, Z).

Nested representation
From (7) and (8) we conclude that node data can be rep-
resented by conditional utility functions depending on the
node and its parents. But this may not be the best dimen-
sionality that can be achieved by this network. Perhaps the
set Z = Pa(x) has some internal structure, and the sub-
graph induced by Z has maximal dimension lower than |Z|.
In such a case we could apply the corresponding CUI de-
composition on the conditional utility functions above. For
example, in Figure 1 the function U(x1, x

1
4, x

1
5, x

1
6, x2, x3)

1141



is needed to represent node x1. However the network shows
that CUI(x3, x2 | x1, x4, x5, x6). Hence:

U(x1, x
1
4, x

1
5, x

1
6, x2, x3) =

f ′(x1, x2) + g′(x1, x2)U(x1, x3, x
0
2, x

1
4, x

1
5, x

1
6).

We use the notation f ′ and g′ since these are not the same
functions of the top level decomposition.

This can be done systematically by performing a complete
CUI decomposition over the subgraph induced by Z when-
ever Z is not a clique, keeping in mind that all the resulting
functions also depend on x.

Proposition 3. Let G be a CUI network for utility function
U(S). Then U(S) can be represented by a set of conditional
utility functions, each depending on a set of attributes cor-
responding to (undirected) cliques in G.

This result reduces the maximal dimensionality of the rep-
resentation to the size of the largest maximal clique of the
CUI network. An important implication is that we can some-
what relax the requirement to find very large CUI sets. If
some variables end up with a large number of parents, we
can reduce the dimensionality using this technique.

The proof (omitted) is constructive. The procedure may
generate a complex functional form, decomposing a func-
tion multiple times before the factors become restricted to a
clique. The ultimate number of factors required to represent
U(S) is exponential in the number of such nesting levels.
However, it is difficult to construct examples for which more
than just a few nesting levels are needed, and often in those
cases a better variable ordering can help.

Related Work
Bacchus and Grove (1995) introduced graphical preference
modeling through conditional additive independence. In the
resulting networks any two sets of variables whose respec-
tive graph nodes can be separated are CAI given their com-
plement. The utility function is decomposed to a sum over
functions on subsets of variables corresponding to the maxi-
mal cliques of the graph. Since CAI implies symmetric CUI
we can construct a CUI representation from a CAI network
and achieve at least as low and potentially lower dimension-
ality (since CUI is a weaker condition), as we showed in the
example application.

Boutilier et al. (2001) introduce UCP networks, a graphi-
cal model for cardinal utility which utilize the GAI decom-
position combined with a CP-net topology (Boutilier et al.
1999) that requires dominance relations between parents and
their children. Our main distinction from UCP is in avoiding
additivity, and in particular the GAI decomposition which is
harder to detect and verify. The GAI structure was also ap-
plied for graphical models by Gonzales and Perny (2004).

An earlier work by La Mura and Shoham (1999) redefines
utility independence as a symmetric multiplicative condi-
tion, taking it closer to its probability analog. This way it
supports a Bayes-net like representation, however using a
stronger and less well-studied independence condition.

The only graphical decomposition suggested in the past
for utility functions that is based on the original, asymmetric

notion of utility independence is the utility tree (Von Sten-
gel 1988) (see also Wellman & Doyle (1992) for discussion
in an AI context). The utility tree is constructed by a hier-
archical decomposition of attribute subsets to multilinear or
multiplicative decomposition (Keeney & Raiffa 1976), ulti-
mately decomposing U to functions of the smallest separa-
ble subsets and their complements. When an effective multi-
linear decomposition exists, utility trees may achieve better
dimensionality than CUI nets (however bearing the price of
an exponential number of constants to maintain). In general
we expect CUI nets to achieve lower dimensionality since
they do not require unconditional UI.

Conclusions
We have presented a graphical representation for multiat-
tribute utility functions, based on conditional utility inde-
pendence. CUI is a weaker independence condition than
those previously employed as a basis for graphical utility
representations. We proposed techniques to obtain and ver-
ify structural information, and use it to construct the net-
work and elicit the numeric data. CUI networks provide
a potentially compact representation of the multiattribute
utility function, via functional decomposition to lower-
dimensional functions that depend on a node and its parents.

References
Bacchus, F., and Grove, A. 1995. Graphical models for
preference and utility. In Eleventh Conference on Uncer-
tainty in Artificial Intelligence, 3–10.
Boutilier, C.; Bacchus, F.; and Brafman, R. I. 2001. UCP-
networks: A directed graphical representation of condi-
tional utilities. In Seventeenth Conference on Uncertainty
in Artificial Intelligence, 56–64.
Boutilier, C.; Brafman, R. I.; Hoos, H. H.; and Poole, D.
1999. Reasoning with conditional ceteris paribus prefer-
ence statements. In Fifteenth Conference on Uncertainty
in Artificial Intelligence, 71–80.
Dyer, J. S., and Sarin, R. K. 1979. Measurable multiat-
tribute value functions. Operations Research 27:810–822.
Gonzales, C., and Perny, P. 2004. GAI networks for utility
elicitation. In Ninth Intl. Conf. on the Principles of Knowl-
edge Representation and Reasoning, 224–234.
Keeney, R. L., and Raiffa, H. 1976. Decisions with Multi-
ple Objectives: Preferences and Value Tradeoffs. Wiley.
La Mura, P., and Shoham, Y. 1999. Expected utility net-
works. In Fifteenth Conference on Uncertainty in Artificial
Intelligence, 366–373.
Pearl, J. 1988. Probabilistic Reasoning in Intelligent Sys-
tems. Morgan Kaufmann.
Von Stengel, B. 1988. Decomposition of multiattribute
expected utility functions. Annals of Operations Research
16:161–184.
Wellman, M. P., and Doyle, J. 1992. Modular utility rep-
resentation for decision-theoretic planning. In First Intl.
Conf. on Artificial Intelligence Planning Systems, 236–242.

1142



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 2
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
    /Arial
    /ArialBlack
    /ArialBold
    /ArialBoldItalic
    /ArialItalic
    /ArialMTBlack
    /ArialMTCondensedLight
    /ArialNarrow
    /ArialNarrowBold
    /ArialNarrowBoldItalic
    /ArialNarrowItalic
    /ArialRoundedMTBold
    /CMB10
    /CMBSY10
    /CMBSY5
    /CMBSY7
    /CMBX10
    /CMBX12
    /CMBX5
    /CMBX6
    /CMBX7
    /CMBX8
    /CMBX9
    /CMBXSL10
    /CMBXTI10
    /CMCSC10
    /CMDUNH10
    /CMEX10
    /CMFF10
    /CMFI10
    /CMFIB8
    /CMINCH
    /CMITT10
    /CMMI10
    /CMMI12
    /CMMI5
    /CMMI6
    /CMMI7
    /CMMI8
    /CMMI9
    /CMMIB10
    /CMMIB5
    /CMMIB7
    /CMR10
    /CMR12
    /CMR17
    /CMR5
    /CMR6
    /CMR7
    /CMR8
    /CMR9
    /CMSL10
    /CMSL12
    /CMSL8
    /CMSL9
    /CMSLTT10
    /CMSS10
    /CMSS12
    /CMSS17
    /CMSS8
    /CMSS9
    /CMSSBX10
    /CMSSDC10
    /CMSSI10
    /CMSSI12
    /CMSSI17
    /CMSSI8
    /CMSSI9
    /CMSSQ8
    /CMSSQI8
    /CMSY10
    /CMSY5
    /CMSY6
    /CMSY7
    /CMSY8
    /CMSY9
    /CMTCSC10
    /CMTEX10
    /CMTEX8
    /CMTEX9
    /CMTI10
    /CMTI12
    /CMTI7
    /CMTI8
    /CMTI9
    /CMTT10
    /CMTT12
    /CMTT8
    /CMTT9
    /CMU10
    /CMVTT10
    /Courier
    /Courier-Bold
    /Courier-BoldOblique
    /Courier-Oblique
    /CourierNew
    /CourierNewBold
    /CourierNewBoldItalic
    /CourierNewItalic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /EUEX10
    /EUFB10
    /EUFB5
    /EUFB7
    /EUFM10
    /EUFM5
    /EUFM7
    /EURB10
    /EURB5
    /EURB7
    /EURM10
    /EURM5
    /EURM7
    /EUSB10
    /EUSB5
    /EUSB7
    /EUSM10
    /EUSM5
    /EUSM7
    /Euclid
    /Euclid-Bold
    /Euclid-BoldItalic
    /Euclid-Italic
    /EuclidExtra
    /EuclidExtra-Bold
    /EuclidFraktur
    /EuclidFraktur-Bold
    /EuclidMathOne
    /EuclidMathOne-Bold
    /EuclidMathTwo
    /EuclidMathTwo-Bold
    /EuclidSymbol
    /EuclidSymbol-Bold
    /EuclidSymbol-BoldItalic
    /EuclidSymbol-Italic
    /Helvetica
    /Helvetica-Bold
    /Helvetica-BoldOblique
    /Helvetica-Condensed
    /Helvetica-Condensed-Black
    /Helvetica-Condensed-BlackObl
    /Helvetica-Condensed-Bold
    /Helvetica-Condensed-BoldObl
    /Helvetica-Condensed-Light
    /Helvetica-Condensed-LightObl
    /Helvetica-Condensed-Oblique
    /Helvetica-Narrow
    /Helvetica-Narrow-BoldOblique
    /Helvetica-Narrow-Oblique
    /Helvetica-Oblique
    /HelveticaNeue-Black
    /HelveticaNeue-BlackItalic
    /HelveticaNeue-Bold
    /HelveticaNeue-BoldItalic
    /HelveticaNeue-Heavy
    /HelveticaNeue-HeavyItalic
    /HelveticaNeue-Italic
    /HelveticaNeue-Light
    /HelveticaNeue-LightItalic
    /HelveticaNeue-Medium
    /HelveticaNeue-MediumItalic
    /HelveticaNeue-Roman
    /HelveticaNeue-Thin
    /HelveticaNeue-ThinItalic
    /HelveticaNeue-UltraLight
    /HelveticaNeue-UltraLightItal
    /LASY10
    /LASY5
    /LASY6
    /LASY7
    /LASY8
    /LASY9
    /LASYB10
    /LCIRCLE10
    /LCIRCLEW10
    /LCMSS8
    /LCMSSB8
    /LCMSSI8
    /LINE10
    /LINEW10
    /LOGO10
    /LOGO8
    /LOGO9
    /LOGOBF10
    /LOGOSL10
    /MSAM10
    /MSAM5
    /MSAM7
    /MSBM10
    /MSBM5
    /MSBM7
    /MT-Extra
    /MTEX
    /MTSY
    /MathematicalPi-Five
    /MathematicalPi-Four
    /MathematicalPi-One
    /MathematicalPi-Six
    /MathematicalPi-Three
    /MathematicalPi-Two
    /NimbusMonAntL-Regu
    /NimbusMonL-Bold
    /NimbusMonL-BoldObli
    /NimbusMonL-Regu
    /NimbusMonL-ReguObli
    /NimbusRomD-Bold
    /NimbusRomD-BoldItal
    /NimbusRomD-ExtrBold
    /NimbusRomD-ExtrBoldItal
    /NimbusRomD-Regu
    /NimbusRomD-ReguItal
    /NimbusRomModComD
    /NimbusRomNo2T-Regu
    /NimbusRomNo9DCD-Regu
    /NimbusRomNo9L-Medi
    /NimbusRomNo9L-MediItal
    /NimbusRomNo9L-Regu
    /NimbusRomNo9L-ReguItal
    /NimbusRomNo9SCT-Regu
    /NimbusRomNo9T-Bold
    /NimbusRomNo9T-BoldCond
    /NimbusRomNo9T-BoldItal
    /NimbusRomNo9T-ExtrBold
    /NimbusRomNo9T-Medi
    /NimbusRomNo9T-MediItal
    /NimbusRomNo9T-Regu
    /NimbusRomNo9T-ReguCond
    /NimbusRomNo9T-ReguCondItal
    /NimbusRomNo9T-ReguItal
    /NimbusRomanD-BoldItalicOu1
    /NimbusRomanD-BoldOu1
    /NimbusRomanD-ExtraBoldItalicOu1
    /NimbusRomanD-ExtraBoldOu1
    /NimbusRomanD-RegularItalicOu1
    /NimbusRomanD-RegularOu1
    /RMTMI
    /Symbol
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /Times-Roman
    /TimesNewRoman
    /TimesNewRomanBold
    /TimesNewRomanBoldItalic
    /TimesNewRomanItalic
    /TimesNewRomanMTExtraBold
    /Universal-GreekwithMathPi
    /Universal-NewswithCommPi
    /WNCYB10
    /WNCYI10
    /WNCYR10
    /WNCYSC10
    /WNCYSS10
    /XYATIP10
    /XYBSQL10
    /XYBTIP10
    /XYCIRC10
    /XYCMAT10
    /XYCMBT10
    /XYDASH10
    /XYEUAT10
    /XYEUBT10
    /ZapfDingbats
  ]
  /NeverEmbed [ true
    /Geneva
    /HelveticaLTMM
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


